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Annotation

The thesis "The Estonian Model of Profit Tax and Its Influence on Entrepreneurial
Activity" is an actual problem for modern Georgia. The thesis consists of 53 pages and
includes: introduction, two - chapters, conclusion and list of used literature.

The actual character of this topic is derived from the fact that taxes are the state's
driving mechanism, because that the country’s budget is represented by the combination of
different taxes. In order that the state can made its main responsibilities and function, it is
necessary to have a material resource to carry out all the activities which will improve the
country’s economic situation and will increase of well-being business environment.

The opinions and conclusions of the researchers and scholars discussed in the topic
give us the opportunity to see how the tax system has been improved and forwarded. The
provisions set forth in the Constitution of Georgia and a separate law to ensure economic
freedom are a step for the future. During the last years, the growth of economical temp in
Georgia is due to the growth of business activity and the expansion of tax base. Important
and maintain changes in this side helped to improve the tax environment in the country.

One of the changes that the Georgian government has implemented in the tax field
is the introduction of the Estonian tax on profit tax. The reform implies the company's
exemption from profit tax, if it will reinvest the profit for the expansion of the firm. This
means that the company can use profit in its favor and increase the business, which in turn
will promote business sector growth and strengthen the country's economic situation. The
topic also includes specific examples of Estonian model influence and assessment of Georgian
companies' accountants, which gives a clear picture about positive and negative impact of the

reform.
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