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Abstract

The dissertation - "The transformation of Human Capital and activation of
innovative processes™ — is structured in three chapters consists of an introduction,
seven paragraphs, conclusion and attached list of references. The appendix contains
the results of the research.

The format of Introduction is standard. There is consistently listed the actuality
of the work, the aim and the tasks of the research, object and subject, the theoretical
and methodological bases, scientific innovation and its practical value.

The first chapter - "The essence of the theory of human capital and innovation in
the era of globalization™ - covers two issues.

1. Human Capital: A Theoretical and Conceptual Analysis;

2. Activation of innovative processes as the result of transformation of human
capital.

The first chapter introduces the concept of human capital and its theories of
origin. It was the scientists’ response to the formation of post-industrial, informative
and innovative economy and society. The formation of the knowledge and innovative
economy made the obvious necessity of intellectual labor and highly qualified
specialists — their increasing role in economic growth, competitiveness and
improvement. The 21st century and second half of the 20th century was characterized
as replacement of physical and natural capital by human capital and diversification of
the investments. As a result, share of human capital in national wealth of developed
countries (for example: Belgium, Finland, the United States, Singapore, Switzerland,
Japan, Iceland, etc.) covers 70-90% of the national wealth.

The formation of the concept of human capital was contributed by the statistics
of economic growth of developed countries, which exceeded the growth factors based
on the classic accounts. Analysis of the development and growth of real processes led
to the establishment of the human capital as a basic factor in the modern economy,
social and major industry of the society. Economic category, Human Capital™ was
formed over time, but before it was limited by the human knowledge and ability to
work.

Also, formation, accumulation and three levels of use - individual, corporate
(firm) and the national human capital are discussed in detail.

It should be noted that it is possible to achieve the competitiveness of human
capital by timely and correct investment management at all levels.

Human capital as an object of research was discussed in various aspects of
economic theory, management, sociology and psychology. The theoretical
considerations of human capital were developed by A. Marshall, J.B. Clark, I.Fischer
and others. In the second half of the 20th century the theory of human capital was
developed by G. Becker, M. Blaug, S. Bouls, F. Machlup, J. Mintser, O. Nordhoff, M.
Fischer, T. Schultz and others;

Georgian scientists also have significant works concerning problems of human
capital and innovative development: A. Abralava, M. Julakhidze, O. Shatberashvili,
N. Paichadze, E. Julakhidze, E. Baratashvili, Ts. Lomaia, P. Basaria, R. Kutateladze,
M. Toria and others.

As follows, various scientists engage in research on human capital theory
development through the history. Thus, theoretical and historical analysis shows that
the term is improving further.
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Analysis of scientific and technical development process shows that human
capital phase of growth and development is main and driving force for an innovative
wave generation, the main factor for the development of economy and society.

Gradually, on the base of accumulated knowledge, education and science were
advanced, highly qualified scientific and technical, intellectual elite was created, by
whose governance, state developed.

The second chapter - "Human Capital and innovative processes in the global
economic relations system " — chapter analyzes global competitiveness, innovations,
human knowledge and development indexes and Georgian reality, globalization
influence on the human capital transformation, human capital and innovation
development in the globalization era.

In The modern reality and with consideration of Georgia’s peculiarity, it is
feasible to use order theory’s approved conceptual approaches in order to form the
country’s adaptive-transformational model of socioeconomic development. In
particular, an economic development concept which is based on the ordoliberal order
theory, according to which economic problems research and tackles entire creative
cycle must be served to the specific purpose and should be based on three basic
principles: personal freedom, social justice and economic capacity. These three
basic principles are the basis of democratic progress and social balance, and smart
uses of the global-innovative trends are the basis for their realization.

Countries success and ratings are determined by international indexes. The index
is specially designed quantitative indicator, which designates the indicator’s
combination and at the same time it is resource to verify and justify identified
hypothesis. Through the index, it is determined observable unit's condition.

Researchers and research centers create global indexes, in order to compare
countries quality of economic development, competitiveness level, the human
development situation, development of innovative capability and more.

This section presents the analysis of macroeconomic indicators and the situation
within international indexes.

The third chapter - "Human Capital and prospective view of the innovative
processes management system in Georgia" — explains the fast development strategy of
human capital and innovations, also the adaptive-transformational model of human
capital and innovation process management.

In this chapter, we have presented the new global challenges and analysis of
reality, how Georgia meets it, and within which policy and strategy it should cope
with them.

While forming human capital and innovation adaptive-transformational model
directions, we took into consideration the experience of developed countries. The
model described as: human capital, investments in human capital and in innovations,
state innovation policy, management system, innovations, scientific and technological
progress, science, research and business links and the growth of economic
competitiveness. In our opinion, the main resource for innovative development of the
economy and important factor is the competitive human capital. With the realization
of the strategy, it is possible to improve the country's economic competitiveness and
the quality of life of the population.
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