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Annotation
Tamar Kakhadze
Internationalization of business and issues related with management

of multinational corporations

The transnational company is the largest international company of the same
corporation (MNC), which controls one or more of the world's industries and produces
enterprises in several countries. The role of international corporations in today's
globalized enviroment is very large in the world markets and economy and has great
influence on the economic progress of individual countries and increases the economic
benefits that ultimately results in the growth of the population's wellbeing. Some
extensive transnational companies have more budget than many countries. Such
companies have a strong impact on international relations and the local economy. The
main objective of the corporation is to produce goods at the lowest price for world
markets. This goal can be achieved by selecting the most successful place for producing
products or receiving tax benefits from the host state. MNC has a headquarters in one
state and branches in other states. The country, which is located in the headquarters of
the transnational company, is called a base country; And where these companies have
their own enterprises - the receiving country.

As a rule, management companies and centers of world importance, so called In

the cities of the world, where production is carried out in peripheral areas or in



developed countries. Consequently, transnational companies maximize the

geographical location for the reduction of production costs for specific subdivisions.
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FRED w — Corporate Profits with Inventory Valuation Adjustment (IVA) and Capital
Consumption Adjustment (CCAdj) (left)
Federal government current tax receipts: Taxes on corporate income (lefi)
— - Federal government current tax receipts: Taxes on corporate income/Corporate
Profits with Inventory Valuation Adjustment (IVA) and Capital Consumption
Adjustment (CCAd])*100 (right)
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