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Annotation
The influence of European countries' tax system on Georgia

(Estonian model)

Elizaveta Khelashvili

The present paper refers to profit tax reform, the impact of the changes in the tax
legislation, the new "Estonian model" impact on the active business subjects and the

country's economy.

The paper discusses the formation of tax system in various countries and in Georgia, it
has been assessed as positive and adverse consequences from the Estonian model in
Georgia, as well as the preparedness of the country's economy to meet this reform,
specifically what changes have been made and how long it will take for the country to

overcome problems related to the model and to achieve predicted expectations.
In this paper are shown the opinions and attitudes of experts about the changes.

The master's thesis consists of three chapters, eight sub-chapters, introductions,

conclusions and recommendations, list of literature and annexes.
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6ok 1 (2.1.1)

23alabaogdaligsh msgobiamunggdost Bbnag ob s8)fhozob Bndsemagggde, Hudjmms frmonho Boligsme giohigat

J3bebdogdenedon oioaghor doboddty Baumgdos:

b@sgo 3330 Gross income™ Bagem9d0s

65 femadeon $7,800
B3690bgers 65 femls Byzom $8,950

65 Gemadeop §15,600

oot $16,550
figg0em0,960mdemogzo 33babiEom 65 ool Bgom

6039 65 Fgenbs Bgg00 $17,500
figgoo, 3330 33b3bs@0m, BigdoliBoghio slssgol §3,050

65 Gemadeop §10,050
ex3bob ghebo 65 Gl Brgom $11,200

65 emadeon §12,550
dachog 65 femls Byg0m §13,500

Gross income*- Bydolidogtio gyemso BBeliagseno,bogogdo, jembgds @b Bmdlsbahymds 56 5i358wqdshgs
Lagaabisbacem gadegzomaals



965600 2 (2.1.2.)

Marginal tax rates for 2017

Marginal Married Filing Jointly or ) -
~ - Married Filing Separately Head of Household
Tax Single Taxable Income Qualified Widow(er)
(211 Taxable Income Taxable Income
Rate! Taxable Income
10% $0 — $9,325 0 — $18.,650 30 — $9,325 50— $13,350
15% $9,326 — $37.950 $18.651 — $75,900 $9,326 — $37.950 $13.351 — $50,800
25% $£37.951 — $91,900 £75,901 — $153,100 $37.951 — $76.,550 $50.,801 — $131,200
28% $91,901 — $191.,650 $153,101 — $233,350 $76,551 — 116,675 $131,201 — 5212,500
S3% $191,651 — $416,700 $233,351 — 5416,700 116,676 — $208,350 $212,501 — 5416,700
35% $416,701 — $418,400 $416,701 — 5470,700 $208,351 — $235,350 $416,701 — 5444,550
39.6% $4158,401+ $470. 701+ $235,351+ $444 501+

Marginal tax rates for 2018

. Married Filing Jointly or ) .
Marginal - _ Married Filing Separately Head of Household
Single Taxable Income Qualified Widow(er)
Tax Ratel™] Taxable Income Taxable Income
Taxable Income

10% $0 — $9.525 $0 — $19.050 $0 — $9.525 $0 — $13.600
12% $9.526 — $£38,700 $19.051 — §77.400 $9.526 — $38,700 $13.601 — $51.800
22% $38.701 — $32.500 $77.401 — $165,000 $38.701 — $32.500 $51.801 — $32.500
24% $82.501 — $157.,500 $165.,001 — $315,000 $82.501 — $157.,500 $82.501 — $157.500
32% $157.501 — $200,000 $315.001 — $400,000 $157.501 — $200.,000 $157.501 — $200,000
35% $200,001 — $500,000 $400.001 — $500,000 $200,001 — $300.000 $200.001 — $500,000
3T7T% $500,001+ $600.001+ $300.001+ $500.001+

656,00 3 (2.1.3) (gb3sbgmabs s obool Logsobobom dga360L Eg9103980)

From (euros) Up to (euros) Tax Rate
€0 €12.450 200
£12.450 €20.200 25 %
€20.200 €35.200 3%
€35.200 €50.000 39 %
€60.000 & Above 47 %

Tax Tax Base (in DKK)
0% Up to 41 000
37.48% |41001-279800
43.48% | 279 801 =333 800
59 % 335 801 and over

Figure 4 3Gmgfgbmemo balgimbagee aagalisbago gidsbgombs @s @ubosBo (Bgmy ahogs)™
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