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Abstract

Process of decentralization plays important role in development and progress of any
country. It gives a hand to base real effective government. When we speak about advantages of
decentralization we must notice the special role of fiscal decentralization. Without this component it
Is impossible to implement real process of decentralization.

Fiscal decentralization is defined in science literature like this: To pass the right of
managing local finances independently by central to local government. The quality of fiscal
decentralization is evaluated by the right to manage independently expenditure and revenues, the
ability of cooperation between municipalities and the right to gain grants and loans independently.

In spite of this process fiscal decentralization in Georgia has started since 2006 (when local
and governmental and estate separated) quality of fiscal decentralization is still on law level in
Georgia. Legislation is still problem as well as implementing of fiscal decentralization.

Georgia feels lack of making decisions by local government and maintains strict style of
central government.

The problem that makes politics of decentralization less prioritized is hard economic
problems and the status of developing country. Fiscal decentralization plays special role in
development of economic of the country and in regional politics. Fiscal decentralization is based on
free market principles, creates competitive environment and has positive influence on development
of economic.

According to EU Georgian Association Agreement Georgia feels obligation to implement
strategy of decentralization and at the same time Georgia must fulfil its duty according to European
Charter of local self-government. These obligations consider real implementation of self-
government and activity of citizens in making decisions.

The research is actual and important to evaluate and analyze condition of fiscal
decentralization in Georgia.

As for news in this work Georgian science works do not research role of fiscal
decentralization according to developing of local government.

In the given research except for four basic components of fiscal decentralization (right to
manage independently expenditure and revenue , ability of cooperation between municipalities and
the right to gain independently loans and grants.) one more component is added that means the role

of local citizens ’activities in managing public finance.



The main goal of the given research is the importance of the fiscal decentralization in developing of
local government and at the same times to introduce interference factors of fiscal decentralization in
Georgia.

Research study means the research of advantages of fiscal decentralization process and
components.

The objects of research are representatives of Ministry of Regional Development and
Infrastructure of Georgia and experts in local self-government.
The subject of research means the role and quality of fiscal decentralization in Georgia. The work
conveys lots of examples of fiscal decentralization experiences in European leader countries.

To sum up the law quality of fiscal decentralization in Georgia is caused by the governing
style of central government.

Outhor: Laperishvili Teona
Title: The Role of Fiscal Decentralization in Development Of Local Self-Government

(example Of Georgia)
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©565600.3. LadoOMN3gML GHIMOEHMM05DY 5OLGdIMEOo 3Mbo3035¢0EYEHJOOL doRIAJOOL 2017 Femol GgdmLivyemdgdol bHogmo.

dmbob. Jmbgdols Lodgdmboganm &MBLRgOId0 Lbgo
BIODNMO0 | M5M©I6MS 23905lsboO 23905lsbso 399mbrarmdgd0
0996030350003 9GH0 39
560 % 560 % M0 % M0 %
1. | 9050 320 22.300 -8.109 0.7 67.220 5.5 1.102.368 | 90.9 | 51.059 4.2
2. | s0oagbo 779 16.500 -86.400 | -10.6 | 59.800 7.3 701.700 86.0 | 140.600 |17.2
3. | 53060m@sr®o 1.142 11.200 -1.466 -0.2 6.941 1.0 672.000 94.7 | 31.809 45
4. | 5b3obds 825 10.400 0.0 0.0 8.200 4.7 31.500 18.1 134.800 | 77.2
5. | sbogramo 1.011 S 200 0.0 200 0.0 603.300 99.8 | 1.200 0.2
6. | sbogrdoamsdo 235 45.100 15.500 2.0 85.900 10.8 142.300 17.9 | 550.300 | 69.3
7. | sboaozobg 1.010 38.800 -39.400 | -21.1 | 54.800 29.3 | 27.600 14.8 | 144100 | 77.0
8. | sbdg®o 2.208 31.400 160.794 | 10.4 77.556 5.0 1.169.400 | 75.8 | 134.833 |87
9. | %5000 8.15 28.500 556.700 | 6.6 0.0 0.0 7.164.500 | 843 | 777.400 |9.1
10. | dmbolo 804 78.900 1.994 0.0 67.575 1.2 70.200 1.4 5.268.702 | 97.3
11. dmbxmdo 1.189 25.200 313.800 | 9.0 107.800 | 3.1 47.400 1.4 3.010.900 | 86.5
12. | 25650560 1.304 82.000 266.300 | 19.0 158.100 | 11.3 | 65.100 4.7 909.200 | 65.0
13. | amo 2.327 125.800 27.209 1.1 75.245 3.1 1.920.300 | 79.8 | 384.686 | 16.0
14. | amGx o960 846 54.300 192900 | 8.3 263.800 | 13.5 1.340.000 | 68.7 | 184.200 | 194
15. | ©gomnwolfjgstm 3,529 21,200 54.900 6.1 25.500 2.9 151.200 169 |662.700 | 74.1
16. | dsbolo 1.199 19.100 0.0 0.0 0.0 0.0 717.300 683 | 333.200 |31.7
17. | om8gomo 2.982 25.600 135.700 | 12.9 99.800 9.5 553.200 525 |266.000 | 25.2
18. | 3960 557 24.500 5.600 0.4 65.000 4.3 1.341.600 | 89.4 | 88.700 5.9
19. | BgbBommbo 423 57.600 190.500 | 9.5 238.900 | 11.9 1.360.800 | 67.5 | 224900 | 11.2
20. | Bpa0000 423 105.500 43.200 0.7 56.300 0.9 2.106.200 | 32.1 | 4.351.800 | 66.4
21. | ogoofiysem 1.175 21.100 42.100 9.1 1.400 0.3 330.500 71.6 | 87.400 18.9
22. | ogEog0 1.095 58.300 66.920 5.1 152.320 | 11.7 | 567.600 435 ]519.240 | 39.8
23. | oghxms 357 35.500 18.800 0.6 167.500 | 5.5 1.329.600 | 43.6 | 1.553.500 | 50.3
24. | ®osbgmo 906 9.500 18.200 2.2 20.700 25 754.800 91.6 | 30.100 3.7
25. | 3sb3o 803 43.700 10.800 1.0 146.100 | 13.3 | 498.700 452 | 446.800 | 40.5
26. | qnopmegbo 890 41.700 41.480 2.6 108.260 | 6.7 1.382.700 | 85.3 | 88.209 5.4




27. | @obBbyomo 533 31.500 26.200 1.1 108.100 | 4.7 1.924500 | 833 |251.200 | 10.9
28. | agbBgbo 1.344 4.300 0 0.0 5.800 0.7 761.700 96.8 | 19.000 2.4
29. | 9s6bgmero 935 104.400 134299 |24 512,128 | 9.2 934.238 16.8 | 3.981.127 | 71.6
30. | 3sGG300 881 33.400 -9.602 -0.7 100.342 | 6.9 1.263.000 | 87.4 | 91.038 6.3
31. | 3gbBos 3.045 9.300 0.0 0.0 0.0 0.0 1.090.800 | 93.0 | 82.000 7.0.
32 | dgbgms 805 55.600 150.271 | 16.3 66.133 7.2 69.900 7.6 636.050 | 69.0
33. | 60bmfdobs 1.354 24.600 20.400 3.0 34.800 5.2 474.600 70.5 | 143.200 | 213
34. | 0Bepgmo 675 62.800 20.300 1.7 55.200 4.7 454.400 39.0 |635.000 |545
35. | mbo 1.712 6.200 7.400 1.0 1.200 0.2 727.100 94.0 | 38.100 4.9
36. | Logo®gxm 14.91 51.800 87.700 7.6 23.500 2.0 700.700 60.8 |339.800 | 29.5
37. | bLydBHMYPOo 364 48.500 23.900 1.0 260.200 | 10.8 1.173.200 | 48.6 | 955.300 | 39.6
38. | bbbty 973 37.800 1.600 0.1 3.500 0.2 1.62.500 72.7 605900 |27.1
39. | bgbszo 521 39.700 15.200 0.9 190.400 | 10.7 1.329.100 | 74.4 | 250.900 | 14.1
40. | bopbswo 1.251 29.900 104300 | 10.2 124500 | 12.1 609.300 59.3 | 189.100 | 18.4
dmbob. Jmbgdol 1599dmbsgerm G6sblxrgMgdo bbgs
FoOOMOO | MoMEIbMds 2905boboo 2905bobo©o 999mbEmdgdo
30
dmbo30dswodg@o
W0 % W0 % M0 % W0 %

41. | Byodno 979 20.800 -13.200 | -1.1 13.400 1.2 669.600 57.6 492100 | 424
42. | Jo6geo 688 41.300 3.480 0.2 11.844 0.7 1.437.800 | 85.7 | 224.090 | 13.4
43 | oo 452 17.000 539.461 | 5.7 404.282 | 4.2 8.272559 |86.8 |316.015 |33
44. | Jmdmgmo 720 75.500 2.495.264 | 9.0 1.384.092 | 4.2 26.199.379 | 79.1 | 2.226.500 | 7.6
45. | y4obdgyo 1.082 3.800 -13.500 | -1.6 35.700 4.1 21.300 25 817.700 | 94.9
46. | y3569e00 1.000 29.800 94.781 7.3 62.146 4.8 933.352 715 | 214.625 | 164
47. | 99obggo 588 15.200 4.400.000 | 28.5 530.000 | 3.4 8.451.200 |54.8 | 2.048.800 | 13.3
48. | Bobs@om®o 825 19.000 -16.500 | -1.1 47.100 3.1 1.187.700 | 79.3 | 279.300 | 18.6
49. | Bbm®mfiyn 619 22.200 47.100 3.5 62.000 4.6 1.235.200 | 91.0 | 13.600 1.0
50. | 303960 756 10.300 100 0.0 200 0.0 1.058.700 | 90.8 | 106.800 |9.2
51. Poargbxobs 647 26.100 0 0.0 15.200 0.7 1.752.300 | 80.1 | 419.300 | 19.0
52. | Goangs 1.051 18.800 29.400 6.3 57.300 12.4 | 330.000 71.2 | 46.900 10.1
53. | 9o vdm 632 56.900 18.700 0.6 148.700 | 4.6 1.455.600 | 45.0 | 1.611.000 | 49.9
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54. | 30s00Mo 542 39.800 74.900 25 109.300 | 3.6 1.364.100 | 44.8 1.496.600 | 49.2
55. | batogoreo 914 19.500 -9.500 -0.7 33.600 2.4 1.193.000 | 84.2 199.000 14.1
56. | bsdmMo 585 52.600 35.100 1.7 159.000 | 7.7 1.360.800 | 66.0 | 507.600 | 24.6
57. | bgagsbor®o 413 52.100 5.776.900 | 31.3 1.362.300 | 7.4 9.339.100 | 52.8 1.573.800 | 8.5
58. | bmdo 659 30.500 -11.700 0.0 -435.100 | 0.0 52.500 0.0 133.700 | 0.0
59. | bmbo 429 23.600 -7.200 0.4 155.300 | 8.4 1.401.300 | 75.4 | 308.300 16.6
60. | bywm 710 23.700 4.887.300 | 34.2 307.900 | 2.2 8.484.700 | 59.3 |619.800 | 4.3

0godm: domxgEHob dmbo@mmobyo https://budgetmonitor.ge/ka/municipality ( s0b08bmer 3bBHOEdo o6 G0l bodsMmM39gE ML IMNsZ3MMBdOL Jogl 5M53MBEMMEOMYdS®

A9H0FGMMH09dBY 5OLYOMWo 89b03035¢0GHYGJOOL TgdmbEmdgdo.
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