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Anotation

Nino Oragvelidze

The Issues of Consolidated Financial Statements

Nowadays, many companies address consolidation, or merging of enterprises, to make their
assets more efficient. First of all, they are trying to achieve a synergistic effect, which involves
more revenue from enterprise mergers and increases financial benefits. The Master's thesis is
dedicated to the consolidation of financial statements, where the principles of submission and
preparation of consolidated financial statements are defined in cases when the enterprise monitors
one or more other enterprises.

Master's thesis aims at reviewing the principles of enterprise mergers; Acquaintance with the

reasons, goals and results of the association; After the merger, revealing the main issues of



preparation of consolidated financial statements of enterprises; Compilation of financial positions,

profit-losses and consolidated reports of cash flows with international stats of financial reporting.

The work consists of two parts. The first section deals with the purpose of entering the
enterprises. Forms and types of enterprise union are represented. Furthermore, the identification
and recognition of the enterprise merchandise and the buyer, the determination of the acquisition
date, the identification of the revenues received from identifying assets and liabilities as well as the

non-controlling share, goodwill and favorable procurement.

he final part of the work presents the basic principles of compiling financial statements. In
particular, the consolidated statement of financial position, consolidated statement of profit and
loss and consolidated reporting of cash flows are discussed. The work presents the reasons, goals
and basic principles of their drawing, how to make fair and fair preparation of the reports. For this
purpose, the non-controlling share of the acquired enterprise, purchased goodwill, intra-company
operations, and reasons for their elimination. Explains the effect on the impact of the financial
operations between the head and subsidiary enterprises of individual and consolidated financial
statements. It also discusses how to make financial statements and conduct calculations using

theoretical practice.
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