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Annotation

The economic basis of any state is taxes, without which it can not exist, as they are the
main state financial plan of the country, are the main source of budget revenues. On the one
hand, taxes should be based on the formation of the main part of the budget, and on the
other hand, the tax system, in general, the country’s tax system, must stimulate
entrepreneurial activity, attract investments, exoansion and development of production that

is so necessary for Georgia’s growth today.

The present paper refers to profit tax reform, the article deals with the Estonian model
and its impact on Georgia's economy. The aim of the introduction of the Estonian model of
profit tax in Georgia accelerating economic growth, Why did income tax reform happen?
What was the reason for the introduction of the Estonian tax model of income tax in
Georgia? The goal of the Estimation of Estimation of Estimate Tax in Georgia is to accelerate
economic growth, create favorable conditions for starting and developing business and
increasing internal investment. The article contains an introduction, three chapters and 6

sub-chapter conclusions and recommendations, as well as a list of the literature used.

The first part of the work deals with the essence of tax and its socio-economic nature; This
sectionof the work deals with the essence and significance of tax. Herewith, from the dawn
of public civilization, we have briefly and thoroughly elaborated the development of the tax
system, its socio-economic nature before restoration of Georgia’s independence. It is
interesting here and it is deals with the specific tax forms that are characteristic for a
particular period. Increasing the volume of state revenues through taxes leads to mobilization
of part of the derivative national income, which, ultimately, uses the economic power of the
country. The main source of tax is the removal of the Gross Domestic Product in the form of

compulsory contributions in favor of the public. The economic basis of the state creates taxes
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without which he can not exist. The state mobilizes monetary resources to perform its social,
economic and political functions. Here, it is important to have the ability of the government
to correctly determine the amount of necessary expenses and the revenue it needs to be

financed.

The second chapter deals with the current tax system and its impact on the economy, how
was the tax system before profit tax reform and what is the response of the Estonian model to

the reform of the country in terms of economic growth.

The third chapter of the work analyzes the influence of Estonian model and the
consequences of the reform. The detailed distribution of the Estonian and Georgian firms
that have been studied by USAID are presented, as well as the basic variables and their
comparisons. In this part, USUD is comparable to the Index of Economic Freedom between
Georgia and Estonia and the Corruption Perception Index.

Finally, the conclusion is given to the necessity of further improvement of the existing
reform, summarized and analyzed the positive and negative aspects of the reform.
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