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Annotation

Irakli Zoidze
Investment risks assessment - mechanism for improving investment activities

Investment risks are discussed and emphasized in the master's work as
mechanisms for improvement of investment activities. Georgia is striving to become
closer to the developed countries, therefore the priority is to attract investments, and
therefore material resources to be invested. In addition, the most important issue is the
analysis of the desired, attractive environment for investment. For this purpose, it is
necessary to assess the problems and risks arising in the implementation of the project,

which is a hindering factor for the effective implementation of the investment project.

Analysis of the current state of economic development of Georgia shows that the
investment environment of the country is attractive for both foreign and local investors,
that is also confirmed by the international investment ratings. All of this promotes a
flexible tax system that is reflected in low tax cargo, investment promotion programs,
general investment climate and geo-political situation. However, we still do not have a
solid position to attract investments, as there are high volatility of foreign exchange and
consumer prices, high rate of debt, low income and other risks. Also, it is low on the
development of means of attracting cheap money and it is difficult to access capital.
Therefore, it is necessary to study and analyze the causes of such a situation, and find

the ways of elimination investment risks.

Significant responsibility is given to the Government of Georgia and the National
Bank in the reduction of investment risks. Their coordinated work, flexible monetary and
fiscal policy can reduce risky factors, especially in terms of currency and price stability.
It is necessary to access to investment resources of potential investors and further

promotion of investments and diversification in promising areas of the economy.
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7 https://www.theglobaleconomy.com/rankings/Foreign Direct Investment/
18 https://unctad.org/en/PublicationsLibrary/wir2018 overview en.pdf

62


https://www.theglobaleconomy.com/rankings/Foreign_Direct_Investment/
https://unctad.org/en/PublicationsLibrary/wir2018_overview_en.pdf

@053(505 3.1.1. 3790-U fogmo dbmgeromdo

2016 {)gero

H 95630050900 3996900
B 2563006090500 3996900
B 2560505350 §3996900

2017 oo

B 3563000090090 Jg99b900
B %56300006090500 3996900
B 25605853500 939946980

Lobgardfogrzmgdols LoobgzglBogom 803P039EMdOl 3560  Bsb396909mos  oligoo
LogOMITMMOLM LHIMIVOGH™ BJoBH0bYJd0, OMamOgdo@iss: Fitch, Standard & Poor o
Moody’s. obobo 953713693056 Lobgerdfogmgdols doge 2sdmdz9dwwo Bsbosbo Jomsergdols
3033egdlie  mEYEocgdsl s J3994bgdo  Boligdosh  dsmo  obLGHOGMOMEO
900M50Md0L, LsGobosm v Logs®mgm MHoL3GdOL JodsMrm dMfY3esEMOOL s dmdsgserdo
930b6m3o30lL  49B30maMgd0lL  39ML3gJBH03900L  Fobgz00.  YMMOM®IdS 993930

63



Lobgerdfogmli  Logotgm  @s  LsGobsm  goewl, 93mbmdozm®o  sb39b90gdl, Logo®ag
35FMH MO, 30X IHL, 3E0EH 035, 3Mmbg o BEsd0MIMHMOSL s Lb3s.

Fitch-ol, Standard & Poor-ol s Moody’s-ol ®5bg06Mq0s 00mJdob gHM00y039
3606303L  994MEbmds, dgLodsdobs, J39yb9dol  dobgzom  shz9bgdgdog  momddol
abasgLos. 580G ™A, 5g FbMWME JMY-9MH 0 FoMPIBL 2ob30bosg0.

9390m» dm39deros Fitch g@dgangsosbo LmgzgMgbraro Mgo@obyolb Lgswms s dobo

39935L99900.

Fitch 99x30li9ds Fitch d9x30l90o
AAA 9350 glo B+
AA+ B 9505-13939s30YM0
AA 95050 9R0L9gds B-
AA- CCC+
A+ ccc 5619300 MHOL3IYOO
A LodmoEmbg Jowowo e

d9935L9ds
A- cc

030QOIL>©

BBB+ C 139399930990
5B U530 mBY B0

Box35b9dd RD QIBOLAHO, {JIRMBILYOOL
BBB- 93069 39639dGH0300m
BB+ D

sMLo0bzgLBHoEGoM
BB d9xolgdo, DD ©IBM G0

L3 53060
BB 930230 )

Lo939m9bm  LH3IMgOGHM MgoBobyo 9GOl AAA, GMIgwoi oJ3l 993-U, ©sbosl,
39635605,  F39035605L, LobgsdMOL s Ubgs. 030 50b0d3z563L, 98 J399bgdl  sjzom
5306560 3990990900l 25LGIOGO0L 2456LS3MNgMHdOM dg096o
d9L5dWGOEMBYOO @S  JYLodITOLSE  IBSE0s 58  J399bgdol  Goligo. Aol dmLglL

64



3905609800 bs3engdo 35639690 gdols dJmbg Ggo@obygdo s dmEwml dmEob Yz9ewsby
5050 B53MgOGHM MYoG0byo, MMIgwoi G0l D, 0go ©Inmw@ol ddmbg J3994bgdls
50b0dbogl, OMIWgOLOE Bs3MIPOGBHM  35eYdIgdqdoL  Tgltrmewgds 6  FgAE0sm.
690&0630 dmo353L Abmgoml 110-dg Lobgedfogmb.
39630bomm 43946900 306530600 ¥bmMGo 0b639bEH0E0gd0L dmBozol 3sh3969d B0
dmem 5 fowol  dobdoewbg o  dgzox5Lmm, Msdgbs  dmddggdl  Fitch-ob  Mgo@obyo
LobgIFogmgdol LoobzglBoEom 80dH039EMdSBY.
ab®oo 3.1.1. 3otks3otko wibmemo 063963060980 Fbeageromdo (Gemt 538 eemso)

| Fitch | J399sbs | 2013 | 2014 | 2015 | 2016 | 2017 |
by 1425.4 13385 1921.3 1867.5 1429.8
AAA 509 201.4 201.7 481.5 457.1 275.4
A+ Bobgmo 123.9 128.5 135.6 133.7 136.3
AA+ 3063-306g0 74.3 113.0 174.4 117.4 104.3
BB- 6H3bogos 53.6 73.4 64.3 58.0 62.7
AAA bobgasg®o 57.5 73.5 62.7 77.5 62.0
AAA 3merobos 51.1 45.0 69.6 85.8 58.0
AA bogHabggmo 34.3 2.7 45.3 35.2 49.8
AA+ 58LOOod 56.8 41.0 20.5 478 46.4
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BB- ©®80b0gs 0.02 0.01 0.01 0.03 0.02
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Pgsea: https://unctad.org/en/Pages/DIAE/World%20Investment%20Report/Annex-Tables.aspx.
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