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Annotation
Maia Parunashvili

Financial intermediaries - the mechanism of financial market functioning

The financial sector is of great importance to the country's economy, since it serves as
the most effective mediator between creditors and borrowers. Financial intermediaries play a
special role in the development of the securities market. Therefore, organized stock market
and its main line - the intermediate business is the main basis for economic development.
Today is a classic, three-dimensional system of financing economics, which includes budgetary
financing, bank lending systems and direct investments through capital markets mechanisms.
Budgetary financing is limited and no such possibilities can exist. As for the banking system,
on the one hand, we have a great potential here, but banking resources are not enough for the
full-fledged financing of the market mechanism. The securities market is very low in
development in Georgia, which is caused by a number of objective or subjective reasons.

The skeptical attitude of the population to the institute is to recognize the factor of the
proper functioning of the securities market. The state plays a major role in the development of
securities in developing economies. At present, the active work of the state is needed for the
development of stock exchanges. The state is obliged to promote the expansion of the activity
of market participants and improve services, ensure transparency, openness, organizational
increase and reliability of the securities market. That is why the purpose of the Master's Thesis
is to study theoretical-methodological basis of the role and significance of financial
intermediaries, as well as to develop relevant proposals and recommendations on the basis of

financial market performance and efficiency analysis.
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