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Formation problems of municipal tax revenues and their impact on social-

economic development
ANNOTATION

Local self-governmence is one of the main signs of democratic development of the
country and constitutional order, democracy practical tool and characteristic. Since the
independent day of Georgia, the local government is more or less influential factor on
political order. Despite the fact, that there have been made many reforms in this field still it
is uncertain how this system will work. Ongoing changes are controversy and incomplete-
there often early starting point changes and after some success completions we face
stagnation and after that again centralization methods are vivid. The reform of municipalities
need sufficient financial resources for development. And without the necessary financial
funding and more in the whole country without using a robust, formula-driven equalization
mechanism is hard to achieve development.Local social and economic developments are the
benefits Georgian towns and villages are looking for, which automatically reflects on
unemployment rate and raise revenues.

The main topics of this work are the following: describing local revenue sources,
researching problems in this field and understanding influences which have the problems on
social-economic development, sharing foreign experiences, analyze local revenues in whole
compound budget system and finally, by researching modern tax revenues defining positive
and negative tendencies and their influencing factors. Based on the analysis of local self-

goverment and consolidated budgets are drawn conclusions.

N.Chaganava
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