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Anotation
The process of regionalization is intensifying in the world, which makes it important to

study and analyze the results of cooperation with the members of the integration group of
which the country is a member. The paper is dedicated to discussing Georgia's trade prospects
with BSEC countries.

The first chapter provides the theoretical foundations of the interstate regional
integration.

The second chapter is devoted to an in-depth study of the Black Sea Economic
Cooperation Organization (BSEC). The BSEC acts as an intergovernmental regional
integration group for a wide range of purposes. BSEC has a wide range of opportunities for
economic and political security. To enhance the benefits of the cooperation by participating
countries it will be helpful to activate the work in the planned directions.

The third chapter analyzes Georgia's trade with BSEC countries from 1995-2018. The
half of Georgia's foreign trade turnover comes from group member countries. In the first
years of post-socialist development, the export value of these countries was greater for
Georgia, which was expressed by a large share of total exports. This share has been reduced at
the expense of export diversification, although the group member states remain important
export markets for Georgia. They account for about 55% of Georgia's exports. Imports from
BSEC countries account for about 50% of Georgia's total imports. Geographical proximity has
a significant impact on Georgia's foreign trade. Integration member states are Georgia's major
trading partners, but the negative balance of trade with these countries is problematic,

although its level remains at the same mark after the sharp downturn.
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Evolution of Regional Trade Agreements in the world, 1948-2020
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Note: Notifications of RTAs: goods, services & accessions to an RTA are counted separately. The cumulative lines show the number of RTAs/notifications that were in force for 2 given year. The notifications of RTAs in
force are shown by year of entry into force and the notifications of inactive RTAs are shown by inactive year.
Source: RTA Section, WTO Secretariat, January 2020.
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Regional Trade Agreements are Becoming More Complex

Regional trade agreements have become deeper, now covering multiple policy areas.
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8 World Bank Group data https://www.worldbank.org/en/topic/regional-integration/brief/regional-trade-
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9 Arzu AL, Hakan MEHMETCIK, Economic Regionalization and Black Sea in a Comparative Perspective,
Marmara University Journal of Political Science, 2017, ISSN 2147-6934, g3. 17
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10 Regional Trade Agreements Information System (RTA-IS), User Guide,
https://rtais.wto.org/UserGuide/RTAIS USER GUIDE EN.html
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