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Annotation

In developing country, such as Georgia, it is necessary to create a flexible system based on partnership

relationship that can respond to existing challenges quickly and effectively.
The public-private partnership model and outsourcing relations are one way to achieve the goal.

Public private partnership and outsourcing turns the state into service and society-oriented flexible
institution. Consequently, in order to achieve this objective, it’s important to study the existing
legislative environment and the technical specifications implemented in this type of relationship are

able to work efficiently.

Such relationships are practiced in all areas: education, healthcare, infrastructure, environmental
protection, defense, urban planning, etc. 20-30% of the state budget is spent annually, increasing the

economy earned by the state and increasing public interest to know how the budget funds are spent.

Therefore, it is important to study the reforms carried out by the state and to analyze the efficiency of

legislative and infrastructural mechanisms for carrying out public service outsourcing.

The research aims to analyze the efficiency of legislative and institutional mechanisms for public
service outsourcing and public-private partnership, study of legislative reforms, evaluation of

procurement electronic system, its deficiencies and major challenges.

The subject of research is electronic system of state procurement of Georgia and existing legislative

framework.



The research revealed that despite the reforms carried out by the state, the main challenge for the
process of public procurement is identification and monitoring of needs. A major problem is a simplified
state procurement. The basic standards and rules of public procurement do not apply to several state
institutions, therefore the purpose of the funds spent from the State Treasury and the Reserve Funds is
unsubstantiated, is not public and transparent and the undertaken purchases contradict the basic
principles of the state procurement law. The principles of competition, transparency and fairness are

broken.

The research also includes analyzes of the projects implemented on the basis of public-private
partnership by the Ministry of Labor, Health and Social Affairs, the Ministry of Culture and Sport and

the Ministry of Education and Science of Georgia.
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